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THE SITUATION 


New England business activity during June 
was at a lower rate than during May. The de- 
cline, however, was smaller than the declines re 
ported in either of the two previous months. The 
New England Business Activity Index, which 
makes allowance for the usual seasonal fluctua- 
tions in production and the volume of trade, was 
slightly lower in June than a year ago, and nearly 
10 per cent lower than 


duction of paper by New England mills has been 
declining steadily since last April, following a 
decline in the volume of orders which began 
about the first of February and came to an end 
early in June. The building industry is very ac 
tive, working on contracts previously awarded, 
but New 


Kngland during June declined more than the 


the volume of contracts awarded in 


usual seasonal amount, 





the average for the first 
three months of 1926. 
For the first time in 


NEW 


1919 1920 1921 
three years there was 
no decline in consump- 
tion of cotton by New 
england mills in June, 


as compared with May. 


l‘urthermore, consump- 
tion in June this year 
was larger than in the 
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and was below the vol 


UNITED STATES ume awarded a year 


1924 1925 1926 ago. In the first three 
weeks of July, further- 
more, fewer contracts 
were awarded than in 
the corresponding pe 
riod last year. Com- 
modity prices have fluc 
tuated within narrow 
limits since last April, a 
slight rise in June being 
practically offset by 1 
decline in the first three 


Not- 





weeks of July. 





portant mill centers im- 
proved considerably in 
July. Consumption of 
wool by New England mills during June was 
larger than in the corresponding month of either 
of the two previous years, and, as in the case of 
cotton, was in excess of consumption in May 
for the first time in three years. The woolen 
industry, however, is not as active as the cotton 
industry. The shoe industry of New England 
is the third of the major industries in the district 
to report a larger volume of output in June than 
in May for the first time in three years, and a 
higher rate of output than for the corresponding 
month of either of the two previous years. Pro- 


March. 


A slight reduction in New England business activity from May 

to June continued the decline which has been in progress since 

There was a moderate increase in business activity for 
the country as a whole from May to June. 


withstanding cooler 
weather than 
New England depart- 
ment store sales during June were but slightly less 
than the largest June sales on record. Daily 
average sales of the Boston department stores 
during the first three weeks of July were ap 
proximately 10 per cent larger than in the cor- 
responding period a year ago. Although there 
has been some strengthening in money rates 
during the past three months, there has been 
hardly any change in the rates for loans for 
commercial purposes, the increase affecting 
mainly rates on loans secured by stocks and 
bonds. 


usual, 
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MONEY AND BANKING 


Money rates have fluctuated rather more than 
usual during the first seven months of this year. 
At the close of 1925 they were at the highest 
point of that year, but beginning early in Janu- 
ary, 1926, rates weakened. The decline con- 
tinued with minor interruptions until early in 
May when it came to an end. The strengthening 
that has increased rates in New 
York on loans secured by stocks and bonds, so 


followed has 


called “time” money, by approximately one-half 
of one per cent, which is more than a merely 
seasonal increase. Acceptances have increased 
one-fourth of one per cent, while the prevailing 
rate on call loans increased one per cent in the 
period of two months. ‘These increases are fair 
examples of the general trend of rates in New 
York. have not increased as 
much, but the trend has been unmistakable. 
The seasonal fluctuations of money rates since 
the establishment of the Federal reserve system 
have been very much smaller than they were be 
fore the war, but the seasons during which rates 
typically increase still correspond closely to the 
periods of increasing rates in pre-Federal reserve 
days. During the years 1890-1908 it was typical 
for money rates to decline steadily from late in 
March to the latter part of June, and then to in 
crease sharply until late in September or early in 
October. There still remains a tendency for 
money rates to decline from March to the latter 
part of June, but the degree of the decline is 
much less than it was years ago. This year rates 
were at their highest point of the spring season 
in the second week in March, which corresponds 
closely to the typical pre-war experience, and then 
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During June and the first three weeks of Tuly no change was 
quoted in commercial paper rates in New York, but other rates 


strengthened. Bond prices remained close to their recent high 
evel, 
Sources of data—Federal Reserve Bank of New York and 


New 


York “Times”. 


declined until the low point was reached late in 

May, which is somewhat earlier than usual. 
Collateral New 

banks increased sharply during the last two 


loans at England member 
weeks of June, coincident with the rapid rise in 
security prices. So-called “commercial” loans 
increased during the first two weeks of July, fol- 
lowing the usual seasonal trend. Their volume 
was practically equal to the volume outstanding a 
year ago. 

Net demand deposits at New England member 
banks have increased, with minor interruptions, 
since the first of April, and in mid-July were the 
largest at any time thus far in 1926. There is 
usually a seasonal decline in deposits from the 
middle of July to the last of August, during the 
period when provision is made for crop moving. 

The discounts for member banks at the Fed- 
eral Reserve Bank of Boston doubled between the 
middle of June and the last of the month, but 
there was a slight decline during the first two 
weeks of July. The bank’s holdings of accept- 
ances increased during the latter part of June, 
while the money market was tightening. A much 
larger volume of reserve bank credit was in use 
through the Federal Reserve Bank of Boston in 
mid-July than in mid-June. 

Commercial failures continue to be more num 
erous than usual in New England; the monthly 
average for the year to date is higher than in 
either of the two previous years. The liabilities 
involved in New England failures this year make 
a less favorable comparison with previous years 
than does a similar comparison for the country 
as a whole. 
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Both the number and_ the 


England this year have 
two preceding years. 


total liabilities of failures in New 

averaged higher than during either of the 

In the United States there has been little 

change in the number of failures, compared with 1924 and 1925, 
while total liabilities averaged much smaller. 


Source of data—R. G. Dun & Co. 
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RETAIL AND WHOLESALE TRADE 


The Boston department stores reported excep 
tionally good trade during the first half of July 
according to preliminary reports. In fact, since 
the middle of June, sales in this group of stores 
have averaged over 10 per cent greater than 
during the corresponding period a year ago, a 
particularly favorable showing inasmuch as dur- 
ing this period in 1925 sales of these stores were 
of large volume. 

SALES CONDITIONS 


June, 1926, Jan.-June, 1926, 
compared with 


June, 1925 Jan.-June, 1925 

Connecticut Department Stores....... 1.0% +1.6% 
Maine Department Stores............ }-4.5 -+-3.0 
Massachusetts Department Stores...... +1. +-3.¢ 
Rhode Island Department Stores .... 2 0 
Vermont Department Stores ......... 1.4 2.5 
Boston Department Stores ........... +0.7 +3.7 
3oston Women’s Apparel Shops...... +3.5 +4.1 
New Haven Department Stores ...... 2.0 0.4 
Providence Department Stores ...... 2.5 0.1 
N, E.. Department Stores ......5...0 0.3 +2.¢ 
N. E. Wholesale Grocers ....4...0... 1 +.0 
N. E. Wholesale Shoe Concerns ..... +0.1 1 


New England department store sales during 
June were approximately equal to the largest 
volume of sales that has been reported by these 
stores for that month in previous years. Sales 
for the first six months of this year were greater 
than during the first six months of any previous 
year. 

CREDIT CONDITIONS 


Percentage of Open Accounts Outstanding at the First of 
June Collected During June 

1925 1926 

Boston Departinent Stores. «00.60:02 00d. oes 50.6% 51.5% 
Boston Women’s Appareil Shops............ 53.0 50.9 
New Haven Department Stores......... susie TOO 52.1 
Providence Department Stores.............. 54.8 53.0 
N. E. Department Stores..... ase eee 51.6 $1.2 
N. E. Wholesale Grocery Concerns......... 8.0 71.2 
N. E. Wholesale Shoe Concerns............ 33.2 a2 


Whereas the rate of collections of the Boston 
department stores during June averaged higher 


DEPARTMENT STORE SALES 


JAN.-JUNE 1926 COMPARED WITH PREVIOUS YEARS 
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than during June of previous years, the average 
rate reported by other New England stores was 
less than during June of any of the preceding 
three years. Collections of instalment accounts 
during June were good throughout New England. 
The aggregate sales of New England whole- 
sale shoe concerns during June were practically 
the same as a year ago and approximately equal 
to the post-war average. Stocks of the average 
wholesale shoe concern are low. Sales of repre- 
sentative New England wholesale grocery con- 
cerns during June were less than a year ago and 
slightly below the previous four-year average. 
Collections of these concerns averaged good. 
SALES AND STOCKS BY DEPARTMENTS 


New England Department Stores 
January-June, 1926, compared with January-June, 192 


Sales Stocks 
Silk and Velvet Dress Goods.......... - 1.9% 1.9% 
Woolen Drese Goede: ...cccccancacecans 20.4 18.2 
Catiem Diese Gods: ocivccc cose s ano ucars 15.5 14.0 
Silverware and Jewelry 254 <accccss< ces 9.2 +.( 
Wen 6 Clothing. <cacs cbc nc acicnwesvenaaes 1.0 8.8 
NGI PUeNISINeS ciiao ss ccecuencemas + 3.2 0.3 
OOU WO odkG bencevecunss veensiae es + 5.7 - 2.4 
Women’s Ready-to-Wear ...........06- - 3.4 1.¢ 
Misses’ Ready-to-Wear ..cccccccccceses +11.5 3.8 
Juniors’ and Girls’ Ready-to-Wear ...... + 7.9 1.9 
TORSO RG aan 0 Wi saranda weaceoara cu eacaners 4.8 8.¢ 
Women’s and Children’s Gloves ....... 15.¢ 2.2 
Corsets and Brassieres ick ccs sccciccses 4.2 0.2 
Vomen’s and Children’s Hosiery ....... -+ 4.0 t 4.5 
Knit Underwear, inc. Glove Silk ........ 1. 6.3 + 0.5 
Silk and Muslin Underwear .......... 1 1.¢ 
Women’s and Children’s Shoes ........ 4.6 2.4 
PUSHING: crcaed ieunaenecenccnueinises 6.9 ye 5 


New England department stores reported ex 
ceptionally large sales during June in misses’ 
ready-to-wear clothing, millinery, gloves and 
leather goods. Cotton dress goods, more of 
which are sold in June than in any other month, 
had a smaller volume of sales than in June of 
any of the three preceding years. 
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Sales of Massachusetts department stores during the first six 

months of last year declined slightly from the volume of sales 

during the same period of 1924. During 1926, however, the 

first half-year exceeded the January-June period of 1925 by 
3.6 per cent. 


For the first half of 1926 wholesale shoe sales were larger than 
during the corresponding period last year, although less than the 
previous three-year average. Wholesale grocery sales so far this 
year have averaged below last year and the three-year average. 
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NEW ENGLAND MARKETS 


NEW ENGLAND BUSINESS ACTIVITY 

Per Cent of 1922-1923 Monthly Average 
192¢ 1925 1924 
So AE eee eee 100.¢ 101.4 98.4 
CO eer eee 96.6 97.1 91.6 
INANE secre teie keine Gb halerada dSeieeaare 95.8 97.0 86.6 


during the first 
three weeks of July was above the average of 
the previous three years in more of the cities 
listed on the chart below than during the first 
three weeks of June. Increases over the three- 
year average were reported in Bangor, Lowell, 
Providence, Waterbury and Worcester during 
July, in contrast to declines in these cities in the 
previous month. Cumulative figures for the first 
half of this year were average in the 
four principal textile centers and Holyoke. 


below 


Boston:—Industrial situation continues good. 
Small increases in employment and ratio of 
workers on full time in June. Wool, leather and 
cotton goods markets reported more activity and 
firmer prices in July. Retail trade in first two 
weeks of July reported exceptionally good. 

Brockton:—Improving tone reported in manu- 
facturing situation during July. Value of check 
payments above average of previous three years 
during first half of 1926. Shoe shipments below 
a year ago in recent weeks. 

Fall River:—Cotton mill activity curtailed dur- 
ing June and early part of July. Sales of cotton 
goods expanding slightly in recent weeks and im 
proved tone noted in fabrics market. 

Holyoke :—General business and industrial sit- 
uation somewhat improved in recent weeks. In 
crease in proportion of workers on full time re- 
ported in June. 


ee ee : — 
COMPARISON OF CHECK PAYMENTS 
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During the first three weeks of July only four cities of the 

above group showed a reduction in the value of check payments 

below thé three-year average for that period. During June the 

majority of cities reported declines from the three-year 
average for that month. 


these 


Lawrence: 
satisfactory. 


Industrial situation continues un- 
Small proportion of workers on 
full time, and unemployment evident. Tendency 
toward increased textile mill activity reported 
early in July. 

Lynn:—Orders for shoes reported to be of fair 
volume. Value of check payments continues con 
siderably above average of previous three years. 

New Bedford:—Curtailment of mill activity 
continued in recent weeks. Value of check pay- 
ments below previous three-year average for year 
to date. Small increase in sales of cotton goods 
reported. 

New Britain:—General industrial situation fair. 
Employment in reporting manufacturing concerns 
declined in June and for first time this year was 
below a year ago. 

New Haven:—Business and industrial situation 
continues good. Demand for workers well main- 
tained and above a year ago in June. Retail 
trade of good volume in June. 

Portland:—Most manufacturing plants operat- 
ing full time. Value of building permits issued 
during first half of year about twice as great as 
in same period of 1925. 

Providence:—Value of check payments above 
previous three-year average in July. Factory and 
mill employment decreased considerably in June 
to slightly below a year ago. Retail trade in 
June relatively poor. 

Waterbury :—Part-time schedules in some local 
manufacturing plants. Imployment in reporting 
brass concerns decreased in June, but was above 
a year ago. 
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The bars to the right of the zero line indicate a greater demand 
for workers during June this year than in June a year ago, and 
bars to the left a reduced demand. 


Source of data—State Public Employment Offices. 
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COMMODITY PRICES AND INDUSTRIAL CONDITIONS 


Building:—The value of contracts awarded in 
New England during the first two weeks of July, 
the latest available data, averaged considerably 
lower than in the same period of 1925. <A sea- 
sonal decline somewhat greater than usual was 
reported in total contracts awarded during June, 
the figures being nine per cent below June last 
year. Cumulative figures of contracts awarded 
in New England for all classes of construction 
during the first half of 1926 showed a decline of 
less than one per cent from the same period of 
last year. Residential construction during the 
first half year was three per cent less than in the 
same period of 1925. Although there was a sea- 
sonal decline in the number of contracts for 
residential building in New England during June, 
as shown on the accompanying chart, the num- 
ber was greater than a year ago. 

Commodity Prices:—Wholesale prices advanced 
during the first half of July, following a period 
of price weakness in the last two weeks of June. 
Advancing quotations were accompanied by more 
active markets in some of the important basic 
commodities. In Dun’s list of quotations price 
advances were considerably in excess of declines 
during the early part of July. For the first time 
since late in November the five-weeks’ average 
of these price changes, indicated as the “Trend” 
line on the accompanying chart, crossed and 
moved above the zero line. 

Crops:—Acreage of the important feed crops 
in New England shows but little change from last 
year. Unfavorable weather, however, has re- 


tarded crop development. Hay, corn and oats 
are reported considerably below the condition of 
a year ago and the previous five-year average. 
New England pastures are also in poorer condi- 
tion than last year and than the average. A 
smaller acreage this year than in 1925 is devoted 
to potatoes, and the estimated yield as of July 1 
shows a decline of ten per cent from last year. 
Relatively large fruit crops of good quality are 
in prospect for New England, according to latest 
reports. 

Employment :—Total employment in New Eng 
land declined seasonally during June, but even 
with this further reduction of working forces 
no acute unemployment situation exists. Fewer 
workers were reported in most of the important 
industries. 

Several of the public employment offices at 
New England industrial centers reported declines 
from the previous month in the demand for work- 
ers during June and the first half of July. In 
some cities substantial decreases from last year 
were reported, but in others the situation was 
slightly better than a year a 

Leather :—Considerable improvement has been 
reported in sales of most grades of hides and 
leathers in recent weeks and prices have tended 
upward. Packer and country hides were active 
during early July and quotations were advanced. 
Both upper and sole leathers have been increas- 
ingly active in recent weeks and prices have been 
firm. 


‘4 
go. 


There has also been a notable improvement in 
the New England shoe manufacturing situation. 
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During the second quarter of this year the number of residential 
building contracts awarded in New England was much greater 
than during the corresponding period a year ago. In the 
United States, however, there was only a slight increase. 
Source of data—F. W. Dodge Corporation. 


During recent weeks there has been for the first time this year 

an important tendency toward the maintenance of a net excess 

of commodity price advances over the number of declines. This 
has been accompanied by rising basic commodity prices. 

of data—Federal Reserve Bank of New York and “Dun’s 
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Phe decline in output from May to June during 
the past three years has averaged 16 per cent. 
In June this year, however, output was two per 
cent more than in the previous month and 17 per 
the 
as a whole, exclusive of New England, 
seasonal improvement in June was even more 
marked, as output was 16 per cent greater than 
in May and six per cent above June, 1925. 
Metals:—The New England pig iron market 
has been moderately active in recent weeks, but 
some decline in business was reported early in 
July. 


cent greater than in June last year. In 
country 


Prices continue steady at relatively low 
levels. A fair volume of sales is reported in scrap 
iron, with quotations tending to advance slightly 
during July. The structural iron market is quiet, 
most orders being for small lots. Sales of ma 
chine tools have declined seasonally in the past 
month and output has been curtailed. Sales for 
the year to date are reported to be slightly in 
ago. 


excess of a year 


Paper:—While there has been a seasonal tend 
ency recently for activity of New England paper 
and pulp mills to decline, most plants are operat- 
ing on nearly full-time schedules. Employment 
in Massachusetts mills has remained practically 
unchanged in recent months and the majority of 
the employees are working full time. 

The accompanying chart shows the trend in 
recent years of production and orders received 
by manufacturers, as reported by the Writing, 
Tissue and Cover Paper Manufacturers’ Associa 
tions. Both production and orders are running 
higher than a year ago and orders in June were 
above those in the same month of the previous 
three years. It will be seen that the two lines 
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Orders received by these paper manufacturers in June were 
larger than during June of any of the three preceding years. 


Both the volume of orders and production have been at a high 
rate during the first half of 1926. 
er, Tissue and Writing Paper Manufactw 
Associations. 


have similar movements throughout the year, or 
ders, of course, tending to move slightly in ad 
vance of production. 

Lextiles:— Curtailment of operations in New 
I¢ngland cotton mills was reported in July, vaca- 
tion periods, quiet goods markets and the taking 
of inventories being assigned as factors in the 
reduction of mill activity. During June, however, 
mill operations were fairly well maintained, as in 
dicated by the fact that consumption of cotton 
declined but very little from the previous month, 
and was slightly greater than in June last year. 
Business in cotton goods has been relatively small 
in recent weeks, but an expansion was reported 
shortly after the July holiday. The price situa 
tion in the goods market has also improved, as 
quotations have been more stable of late. 

The amount of wool consumed by New 
england mills during June showed an increase, 
contrary to the usual seasonal movement, of five 
per cent over May and was 20 per cent above 
June last year. Consumption of wool by mills 
in the Middle Atlantic states increased seven per 
cent over May, but was 15 per cent less than 
in June, 1925. Business in the Boston woo! 
market is still relatively quiet. Prices are firm, 
with a tendency to advance noted in July. Re 
cent openings of spring fabrics have been made 
at lower prices. 

The accompanying chart shows that, with the 
exception of woolen spindles, activity of the 
principal types of wool machinery has declined 
in recent months. The relatively higher rate of 
activity of woolen spindles since the middle of 
1923 indicates the stronger position which woolen 
fabrics have had in the market during the past 
two years. 


WOOL MACHINERY ACTIVITY 
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Activity among the wool manufacturers in the United States 


during the spring has been lower than during the corresponding 
period of any of the previous four years, those working on 
worsteds being relatively less active than those producing woolens, 


Source of data -U. S. Department of Commerce, 
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THE DOMINATING INFLUENCE OF LARGE NEW ENGLAND INDUSTRIES 


The organized effort to solve the “New Eng 
land problem” on a sectional or district basis 
has directed attention to the need of an attack 
on the problem from the community standpoint. 
The “New England problem” is almost equally a 
civic problem in many of the industrial centers, 
as many local bankers, business men and workers 
are coming to realize. 

The importance, or perhaps the necessity, for 
such a development is shown graphically on the 
chart below. ‘The bars represent the proportion 
of all wage-earners in any one of the cities listed 
who are engaged in the one or two largest indus- 
tries of that city. In Manchester, New Hamp- 
shire, for example, about 60 per cent of all the 
wage-earners are engaged in the textile industry, 
and an additional 25 per cent are engaged in the 
shoe industry, or a total of approximately 85 per 
cent of all the wage-earners in this city are 
directly dependent on the operations of these two 
major industries. Shopkeepers, bankers, builders, 

in fact, virtually the entire remainder of the 
population,—are indirectly affected. 

The list of cities given on the chart is not by 
any means a complete tabulation of the so-called 
“one-industry” centers of New England, because 
it is limited to the data available from the Census 
reports. number of small New 
England towns where virtually the entire indus- 
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trial activity centers in two or three factories. 

Stockholders in the larger New England in 
dustries are in many cases non-residents of the 
particular center in which their interests are sit- 
uated, and quite likely have diversified holdings 
The 
workers, the business men and the bankers of 
the industrial center are the ones who have the 
most at stake in any one of New England’s large 
one-industry cities. The general public of New 
Bedford is, in the final analysis, more affected by 
the operations of the New Bedford mills than are 
the stockholders. 
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In each case the length of the bar represents the relative concentration of manufacturing in a few industries. t 
represented by short bars, and in the case of the majority of large New England cities not shown on this chart, inc 
diversified, with few, if any, industries in which the proportion of their wage-earners to the total 


Thus, in the cities 
lustry is well 
of the city is more than 10 per 


cent. The black bars representing the textile industry include cotton, wool and clothing. 
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Industrial activity was at the same level in June as in May and was 
slightly above the level of a year ago. The average of commodity prices 
advanced further between May and June. 


Production:—The Federal Reserve Board’s index of production in 
basic industries remained unchanged in June. Production of iron and 
steel and activity of woolen machinery continued to decline, and there 
were also reductions in the output of copper, zinc and petroleum, while 
cotton consumption, the manufacture of food products and the output of 
coal and cement increased. 

Production of automobiles was smaller in June than in May and for 
the first time this ~ ir was less than in the corresponding month of 1925. 
Declines took place in June in employment and pay rolls of all textile in- 
dustries except ee va ‘and worsted mills and men’s clothing, and some of 
these industries were less active than at any time since 1924. 

Building contracts awarded during June were slightly less than in 
May and for the first time since early in 1925 were smaller than in the 
corresponding month of the preceding year. 

Crop reports issued by the Department of Agriculture indicated slight 
improvement during June. The composite condition of all crops on July 
1 was reported at 6.4 per cent below the average July condition during the 
last 10 years. The production of winter wheat was estimated at 568,- 
000,000 bushels, or 172,000,000 more than in 1925, and that of spring wheat 
at 200,000,000 ee toe or 71,000,000 less than last year. A production of 
2,661,000 bushels of corn, or 8.3 per cent less than last year, is indicated 
in the same report. Cotton production, on the basis of July 16 condition, 
was estimated at 15,368,000 bales, or 718,000 bales less than the production 
of last year. 

Trade :—Total volume of wholesale and retail trade in June was larger 
than for the same month in 1925. Department store sales declined sea- 
sonally in June and wholesale trade in all leading lines except groceries 
also decreased during the month. Sales of mail order houses increased 
more than usual in June and were five per cent larger than in June, 1925. 
Stocks of merchandise carried by wholesale firms at the end of June were 
smaller than a year earlier. Department stores continued to reduce their 
stocks and their inventories, which had been considerably above last year’s 
level earlier in the year, were at the end of June only about one per cent 
larger than a year ago. 

Freight carloadings showed seasonal increases during June and con- 
tinued through the first half of July at higher levels than in previous years. 
Loadings of grains in the southwestern states have been particularly large. 


Prices:—The general level of wholesale prices, according to the index 
of the Bureau of Labor Statistics, increased from May to June by less 
than half of one per cent. Prices of live stock and meats advanced and 
there were small increases for silk, petroleum products, non-ferrous metals, 
and chemicals and drugs. Price decreases occurred in grains, cotton tex- 
tiles, building materials and house furnishings. In the first two weeks of 
July prices of grains, flour, cotton, wool and hides increased, while those 
of cattle, hogs, silk and rubber declined. 


Bank Credit:—Loans and investments of member banks in leading 
cities at the end of June were in larger volume than at any previous time, 
and after declining during the first half of July, were still $900,000,000 
above the level of a year ago. Of this increase about $385,000,000 was in 
loans on securities, $340,000,000 in commercial loans, and $175,000,000 in 
investments. Since the beginning of 1926, an increase in commercial loans, 
together with the growth of investments, has more than offset the reduction 
in loans on securities. 

The demand for credit at the end of the fiscal year and the increased 
currency requirements over the holiday were reflected in a growth of 
member bank borrowings at the reserve banks, and on July 7 total dis- 
counts were near the highest point of the year. With the return flow of 
currency from circulation after the holiday discounts declined and on 
July 21 were in about the same volume as in the last half of June. The 
reserve banks’ holdings of acceptances and of United States securities 
changed little during the period and the total volume of reserve bank 
credit outstanding in the third week of July was close to the June level. 
Money market conditions were firmer in July, as indicated chiefly by in- 
creases in rates on call and time security loans. Rates on acceptances and 
on commercial paper were also slightly higher. 








